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You Chooseé 
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The Anemic Recovery? 

Feeble 

Frail 

Sickly 

Listless 

Weak 

Insipid 

Wishy-Washy 

Vapid 

Bland 

Lackluster 

Ineffective 

Pathetic 
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The Mediocre Recovery? 

Uninspired 

Indifferent 

Unexceptional 

Run-of-the-mill 

Inferior 

Of poor quality 

Second rate 

Bogus 

Crappy 

Lousy 

Poor 

Rinky Dink 
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United States Real Gross Domestic Product*  

Annual Growth 1970 - 2014** 
Source: U.S. Bureau of Economic Analysis & Blue Chip Economic Indicators 
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 *  Based on chained 2009 dollars.  

 ** 2013 and 2014 are a forecast from the Blue Chip Economic Indicators, November 2013 

Recession Periods 

3.8% = 40-year avg during expansion 

3.2% = 20-year avg during expansion 
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It is only because  

conditions have been  

so poor for so long  

that we feel this  

(insert word here) recovery  

is OK. 
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When will the recovery firm up? 
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Good News ï  
 

The recovery 

should continue 

because there 

are no 

significant 

imbalances.  
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Overall   
Å No irrational exuberance  

 

Consumers 

Å Debt burden low 

Å Net worth improved 

Å Real income growth 

Å Liquidity improving 

Å Inflation low 
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Business   

Å No excess inventory 

Å No capacity issues 

Å Dollar not overly strong 

 

Government 

Å No longer a drag on economy 

Å Fed policy still expansive 

 

Housing 

Å Prices up but only as a rebound 
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NATIONAL ECONOMY ï  
 
 

Continued subpar growth.   

But, recovery should continue 

and growth should accelerate.  
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Uncertainty  
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No Acceleration to 

Income 
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Â70s, 80s, early 90s ï rapid increase in 

household formation. 

Â90s ï huge increase in stock market. 

Â96 ï 2005 ï rapid increase in housing 

prices and big jump in housing based 

credit. 
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Â NOW - ?????? 
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Â Stock market up, but not much 

from 2007 highs. 

Â Housing prices still way off peak. 

Â Revolving credit still flat. 

Â Participation rates declining. 

Â 14.5% of homes still underwater. 
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Bottom Line 

 
Slower Long Term Growth 
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Skills Gap  
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Government Uncertainty 

High School Civics 2013:  

The Three Branches of Government 

(Larry, Moe, and Curly) 
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Affordable Care Act?  
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Â Dodd-Frank 

Â Tough lending standards 

Â Tax policy 

Â Over regulation 

Â Poor fiscal policy 
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Inability of the 
economy to deal 

with shocks. 
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All this has led to:  

Slow Employment Growth 
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Economic Crisis Du Jour 

Å European Debt; 

Å U.S. Debt Ceiling; 

Å Middle East; 

Å Rating Downgrade; 

Å ObamaCare; 

Å Middle East; 

Å Fiscal Cliff; 

Å Sequestration; 

ÅMiddle Easté No growth  

for you!! 

http://hollywoodeastconnection.com/news/free-soup-for-you-friday.php
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Consumers 
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Watch what you tweet, 

Or youôll lose your seat! 
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Financial Obligation Ratio** 

1980 ï 2013*  
Source: Federal Reserve 
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*Data through second quarter 2013 

**Ratio of mortgage and consumer debt (including auto, rent and tax payments) to disposable income.  

Recession Periods 
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Consumer Confidence 

1978 ï 2013*  
Source: The Dismal Scientist 
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*Data through November 2013. 

Recession Periods 

Disenfranchised Weary 

Worried 

P.O.ôd 
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Non Mortgage Ex. Auto Auto Loans

Household Debt Composition 

Percent Change Year Ago 

2004 ï 2012  
Source: The Federal Reserve Bank of New York Recession Periods 
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Average Age of Auto Fleet 
(all light vehicles) 

Å2013 ï  11.4 years 

Å2010 ï  10.6 years 

Å2005 ï    9.5 years 

Å2000 ï    8.9 years 

Å1995 ï    8.4 years 

Source: R.L. Polk Company 
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Time to replace the autosé 
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US Non-Farm Employment 

Change from Prior Month (S/A) 

June 2010 ï  October 2013 
Source: Bureau Labor of Statistics 
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Hours Worked 

Percent Change from Year Ago 
1976 ï 2013*  

Source: Bureau of Labor Statistics 
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*Data through third quarter 2013 
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WEALTH EFFECT 

Housing prices are up. 

 

Stock market is up 

from a year ago. 




